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“China Starts Dumping US Treasuries!”
“The long-awaited collapse of the dollar has begun. 

That’s why Alan Greenspan warned 
last month that we are now in ‘the 
most extraordinary financial crisis 
that [he has] ever seen or read about’.

“And that’s why governments, 
international funds, and even 
anti-gold investors like George 
Soros are now buying tons—
yes, tons—of the yellow metal, 
vacuuming it off the market. 
Here’s what’s happening!”

Two years ago this month, a financial firestorm 
was roaring out of control.

The real estate bubble had burst in 2007. 
The soaring housing market reversed direction, and 
was plunging even more quickly than it had risen. 

By September 2008, average U.S. housing prices 
had declined by over 20% from their mid-2006 peak. 
The amount of mortgages in delinquency or outright 
foreclosure had shot up to 14.4 percent. Over 100 
mortgage lenders went bankrupt.

And the shock waves started to detonate in the 
markets.

On September 6, Fannie Mae and Freddie Mac 
imploded, and were taken over by the government.

Two weeks later, insurance giant AIG also col-
lapsed. The bailout cost taxpayers $180 billion.

Mid-month, the economy started to melt down. 
First, the Wall Street investment banking industry 
blew up. 

Bear Stearns had already been destroyed, and 
now the other giants followed it into oblivion. On 
September 14, Merrill Lynch ceased to exist as an 
investment bank. The next day, Lehman Brothers 
filed for bankruptcy. Goldman Sachs and Morgan 

Stanley narrowly survived, but only by becoming 
commercial banks. 

Meanwhile, giant banks were dropping like 
mosquitoes in a cloud of Raid. Washington Mutual, 
Wachovia, and others disappeared. Desperately try-
ing to keep the industry afloat, the government 
began throwing tens of billions of dollars at Bank of 
America, Citigroup, and others.

Then the money market mutual funds got pulled 
into the maelstrom. In one week, terrified investors 
pulled out $144.5 billion from the funds (versus $7.1 
billion the prior week).

On September 18, Treasury Secretary Henry 
Paulson and Fed Chairman Ben Bernanke warned 
US lawmakers that a $700 billion bailout was needed 
immediately. “If we don’t do this, we may not have an 
economy on Monday.”

That began a cycle of massive, unprecedented 
bailouts. Arguably, the first one or two were neces-
sary to stop the domino-collapse of the US financial 
markets. But they soon spiraled out of control too.

By the time the dust cleared, the Fed had bought 
$1.36 trillion of “toxic” securities, obliging taxpayers 
to pay full price for paper that was worthless, or close 
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to it. In the process, the Fed’s balance sheet inflated 
up to $2.1 trillion.

To do this, the Fed created 
$12,220 per household— 

enough to buy a new compact 
car for every family in the US.

Not to be outdone, Nancy Pelosi rammed through 
Congress an $800 billion porkfest disguised as a 
“stimulus” package. Although the Fed’s actions were 
(mostly) necessary to halt the implosion of US finan-
cial markets, there’s no excuse for what Washington 
did then, or since.

And here we are today, two years later. Although 
the Fed managed to prevent the markets from col-
lapse, the cost was enormous. And the bill for it—the 

bill for all of it—is about to come due.
In any large market trend, investors who see it 

coming in advance can reap a bonanza of profits. And 
the imminent fallout from the financial crisis is no 
different. 

But I’m getting ahead of myself. Later in this 
issue, we’ll talk about the massive opportunity being 
offered to us. First we need to talk about…

The Terrible Toll of the Crisis

The carnage wrought by the September 2008 cri-
sis has been staggering.

According to a report by the Pew Financial Reform 
Project, the crisis has cost the US an estimated $648 
billion in lost economic growth—so far. 

That’s $5,800 of income lost per household.
Meanwhile, the federal government has spent 

$230 billion in bailouts via the TARP (Troubled 
Assets Relief Program) and support for Fannie Mae 
and Freddie Mac.

That will cost taxpayers another $2,050 per 
household, on average. 

An estimated $3.4 trillion in real estate wealth 
evaporated between July 2008 and March 2009. 
That’s about $30,000 per household.

As for the markets, I’m sure you already know 
how badly investors got pounded. From July 2008 to 
March 2009, the US lost $7.4 trillion in stock wealth. 
That’s $66,200 per household.

Even blue-collar workers who owned no stocks or 
homes have been hammered. About 5.5 million more 
jobs have been lost than were predicted by Septem-
ber 2008 government forecasts.

Can Washington stop the bleeding? Our Presi-
dent seems to think so. Currently he’s stumping for 
$50 billion in additional spending for roads, railways, 
and airport runways—as if repaving a few runways 
would help anything.

But a more realistic assessment is grim. 

As famed economist Laurence 
Kotlikoff recently wrote,  

“Let’s get real.  
The US is bankrupt.”

Boston University economist Kotlikoff is famous—
or infamous, in Congressional circles—for pioneer-
ing ‘generational accounting’. He’s been blowing the 
whistle about the disastrous long-term effects of US 
fiscal policy.

Portfolio Update
In Update #946, we issued recommenda-

tions to roll up our short puts on Hess Corp 
(symbol HES) and Anadarko Petroleum 
(APC). On HES, we rolled up our Aug. $60 put 
(symbol HES100821P60) to the Sep. $55 put 
(HES100918P55). On APC, we rolled up our Aug. 
$65 put (APC100821P65) to the Sep. $62.50 put 
(APC100918P62.50).

In Update #948, we noted that we had nine 
options expire in August, netting us $621 in pre-
miums. These will be used to lower the cost of 
the underlying positions in the portfolio. We also 
closed an APC short put, for a profit of $150.

In Update #950, we issued a recommendation 
for Hess Corp. (HES). We sold to open the Oct. 
$45 puts (HES101016P45).

In Update #954, we issued recommendations 
to hedge Pioneer Natural Resources (PXD) and 
Noble Energy (NBL). On PXD, we sold the Sep. 
$60 calls (PXD100918C60). On NBL, we sold the 
Sep. $70 calls (NBL100918C70).

In Update #956, we issued recommendations 
to hedge Suncor Energy (SU), Berry Petroleum 
(BRY), EOG Resources (EOG), and Occidental 
Petroleum (OXY). On SU, we sold the Oct. $33 
calls (SU100918C33). On BRY, we sold the Sep. 
$30 calls (BRY100918C30). On EOG, we sold the 
Sep. $95 calls (EOG100918C95). On OXY, we sold 
the Sep. $80 calls (OXY100918C80).

In Update #958, we issued recommendations 
to hedge Talisman Energy (TLM) and Devon 
Energy (DVN). On TLM, we sold the Oct. $17.50 
calls (TLM101016C17.5). On DVN, we sold the 
Sep. $65 calls (DVN100918C65).
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Kotlikoff has been relentless in his crusade to tell 
America about the looming catastrophe awaiting US 
social programs. As the boomers retire, tens of mil-
lions of taxpayers are turning from social benefit con-
tributors to social benefit recipients.

 Even though Washington has rung up a $13.2 
trillion debt—a monstrous amount indeed—it’s pea-
nuts compared to the bottomless black hole of debt 
that the social programs will plunge us into. 

Last month Kotlikoff wrote a piece for Bloomberg. 
After noting that the International Monetary Fund 
has said the US is effectively “bankrupt” (although 
it carefully avoided using that word), Kotlikoff said 
this:

“Based on the Congressional Budget Office’s data, 
I calculate a fiscal gap of $202 trillion, which is more 
than 15 times the official debt. This gargantuan dis-
crepancy between our ‘official’ debt and our actual 
net indebtedness isn’t surprising. It reflects what 
economists call the labeling problem. Congress has 
been very careful over the years to label most of its 
liabilities ‘unofficial’ to keep them off the books…

“This is what happens when you run a massive 
Ponzi scheme for six decades straight, taking ever 
larger resources from the young and giving them 
to the old while promising the young their eventual 
turn at passing the generational buck…

“Uncle Sam’s Ponzi scheme will [eventually] stop. 
But it will stop too late.

“And it will stop in a very nasty manner. The first 
possibility is massive benefit cuts visited on the baby 
boomers in retirement. The second is astronomical 
tax increases that leave the young with little incen-
tive to work and save. And the third is the govern-
ment simply printing vast quantities of money to 
cover its bills.

“Worse Than Greece”

“Most likely we will see a combination of all three 
responses with dramatic increases in poverty, tax, 
interest rates and consumer prices. This is an awful, 
downhill road to follow, but it’s the one we are on. 
And bond traders will kick us miles down our road 
once they wake up and realize the US is in worse fis-
cal shape than Greece.

“Some doctrinaire Keynesian economists would 
say any stimulus over the next few years won’t affect 
our ability to deal with deficits in the long run.

“This is wrong as a simple matter of arithmetic. 
The fiscal gap is the government’s credit-card bill, 
and each year 14 percent of GDP is the interest on 
that bill. If it doesn’t pay this year’s interest, it will 
be added to the balance.
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“Demand-siders say forgoing this year’s 14 per-
cent fiscal tightening, and spending even more, will 
pay for itself, in present value, by expanding the 
economy and tax revenue.

“My reaction? Get real, or go hang out with equally 
deluded supply-siders. Our country is broke and can 
no longer afford no-pain, all-gain ‘solutions’.”

Kotlikoff also pointed out that according to the 
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figures from the IMF, the US needs “an immediate 
and permanent doubling of our personal-income, cor-
porate and federal taxes.”

Will that happen? Never. In fact, it can’t happen, 
because…

You’re Already  
a Slave to the Government

You’ve probably heard the expression that ‘you 
can’t get blood from a stone’. Well, you also can’t dou-
ble the taxes sucked out of taxpayers’ wallets each 
year. Here’s why.

Every year, the Americans for Tax Reform Foun-
dation and the Center for Fiscal Accountability cal-
culate the “Cost of Government Day.” This is the day 
on which “the average American has earned enough 
gross income to pay off his or her share of the spend-
ing and regulatory burdens imposed by government 

at the federal, state, and local levels.”
According the most recent report, the Cost of Gov-

ernment Day now falls on August 19. As the report 
explains:

“Working people must toil  
231 days out of the year  

just meet all costs imposed by 
government… In other words, 
in 2010 the cost of government  

consumes 63.41 percent of 
national income.”

A whopping two-thirds of your labor is confiscated 
by the government each year. Some of it is in taxes 
you see, some of it is in taxes you don’t see (there 
are lots of mandatory taxes added to things like fuel 

Greece asks U.S. for new import restrictions
On October 12, the US State Department will 

review an urgent request from the govern-
ment of Greece.

Greece is asking the US to cut off imports of 
Greek artifacts going all the way back to the Neo-
lithic Period. This includes the beautiful ancient 
Greek gold and silver coins that are the favorites of 
so many investors. 

Although most coins are bought and sold legiti-
mately, there has been a plague of looting and pillag-
ing of Greece’s ancient heritage. In the last decade 
alone, over 400 individuals have been arrested for 
illegally trafficking in Greek archaeological artifacts.

To stop this, the Greeks are asking the US to ban 
all imports of ancient coins and other archaeological 
treasures. They are not alone in this—Italy, Cyprus, 
and China have all requested the same thing.

It seems all but certain that the US will agree 
to these requests. This means our supply of ancient 
Greek and Roman coins—some of the most popular 
and desirable coins on the market—will be cut off 
immediately.

Coins already within our borders can still be 
traded, of course. But no new ones can come in. 
This means the prices of existing ones will explode 
upwards.

Two years ago (May 2008), I published a special 
GEA issue on ancients. I told readers that the ancient 
market was about to heat up, for several reasons: 
more investors were coming into the market, supply 

was drying up, and third-party services were starting 
to grade ancients, which would expand the market.

And I was 100 percent right. The finest Uncircu-
lated-condition ancients have shot up as much as 40 
percent in just 18 months. And I believe this is still 
only 15-20 percent of the market’s potential.

Thanks to the growth in the market, ancients 
are already difficult to find. Now this bombshell from 
Greece threatens to cut off the supply completely.

Imagine owning an ancient gold coin, over 2,000 
years old yet still in beautiful Uncirculated condition, 
for under $4,000. 

As I write this, that opportunity is still available—
but thanks to the Greece announcement, I don’t know 
how much longer it will remain.

Coin enthusiasts are already rushing to secure 
the finest coins for their collections. In my opinion, 
Uncirculated Ancients promise to be spectacular 
investments, even if you’re not personally interested 
in collecting,  

Unlike other forms of coin investing, every Ancient 
is a unique treasure. The experts at my investment 
coin company Finest Known can help you select one 
or more coins—ancient or otherwise—that are right 
for you. (And remember, you can put physical gold 
into your IRA. Call for details.)

Call Finest Known toll-free at 866-697-4653. 
Call today, before they’re gone.
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prices), and some of it is eaten up by higher prices 
created by Byzantine government statutes and regu-
lations. But you’re paying all of it, whether you rec-
ognize it or not.

In effect, you and I are slaves to the government. 
More than half of everything we make is confiscated. 
We have only four months of paychecks each year 
to pay for our homes, cars, clothing, food, education, 
vacations, doctor bills, and every other expense we 
have. Small wonder that American consumers are 
(on average) drowning in consumer debt. There’s a 
massive parasite named Uncle Sam sucking out two-
thirds of the money in our households.

Under these circumstances, the government can’t 
double taxes. The money isn’t there to take.

Nevertheless, the fat cats in Washington con-
tinue to spend, spend, and spend. In fact, Washing-
ton spends more than twice what it confiscates from 
us in taxes. (Last year’s on-budget spending was $2.3 
trillion, compared to $1.1 trillion in tax receipts.)

How can they spend more than they bring in? 
Because they borrow every possible penny from debt 
markets, and then borrow the rest from the Fed 
(which merely prints it). 

Unfortunately, the lending well is drying up now. 
And US officials are panicking…

Alan Greenspan warned last month:  
“Our choices right now are not 

between good and better;  
they’re between bad and worse.  
The problem we now face is the 

most extraordinary financial crisis  
that I have ever seen or read about.”

As I’ve documented extensively in GEA, Wash-
ington’s fiscal ‘policy’ is utterly dependent on lending 
from foreign nations—especially China. With over 
$900 billion in US debt holdings, China is by far our 
largest foreign lender.

But China has been warning for years that they 
cannot and will not prop up a country that is blowing 
out its budget as badly as the US is.

Now the Chinese are finally following through on 
their warnings. The day of reckoning has arrived.

China has stopped buying  
US Treasuries. 

Not only that, the Communist government has 
started selling its existing holdings. China has shed 
$94.6 billion of US debt in the last several months.

What are the Treasuries being replaced with? I’ll 
discuss that in a moment. First, let’s see why they’re 
dumping our debt. Although Chinese officials are usu-
ally reluctant to make official statements on the topic, 
we can learn what’s going on from other sources.

Chinese rating agency head says  
“US is insolvent  

and faces bankruptcy”

Guan Jianzhong is chairman of Dagong Global 
Credit Rating, China’s largest credit rating agency. 
He recently told the Financial Times that the three 
big US ratings agencies (Moody’s, Standard and 
Poor’s, and Fitch Ratings) are “politicized and highly 
ideological,” and are refusing to properly evaluate 
the financial stability of the US government.

Guan correctly blamed the big three for much of 
the responsibility for the US financial crisis. As is 
now well known, the big agencies failed to properly 
assess risk in mortgage-related securities and other 
paper, assigning top ratings to junk which ultimately 

Cost of Government Day

The total cost of government consists of 
federal spending, state and local government 

spending, and the costs of complying with 
regulations imposed by government.

In 2000, Cost of Government Day was June 
29. In just 10 years, government has bloated 
so far that it takes an additional 51 days of 
your life each year—and the life of every other 
American—just to pay for it.

104 days worked 
to pay for federal 
spending

52 days worked 
to pay for 
state and local 
spending

48 days 
worked to pay 
for federal 
regulations

26 days 
worked to 

pay for state 
and local 

regulations
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became toxic.
Guan also pointed out that just as these agen-

cies coddled their corporate clients and covered up 
their financial problems, they are doing the same 
with Western governments. It’s easy to see the truth 
in this. For example, Moody’s still rates Spain as  
triple-A, even though it’s one of the most heavily 
indebted Eurozone countries, headed for a Greece-
style financial implosion.

Guan heavily criticized Washington for the bal-
looning US national debt and other problems.  “The 
US is insolvent and faces bankruptcy as a pure debtor 
nation… [T]he huge military expenditure of the US is 
not created by themselves but comes from borrowed 
money which is not sustainable.”

Although Guan was speaking as the head of a 
private company, it’s clear that his views are widely 
held within the highest levels of Chinese government. 
Xinhua, China’s official state newswire, published a 
wildly enthusiastic editorial endorsing Guan’s criti-
cisms of the US.

So, as I’ve warned for years in GEA, China was 
deadly serious about not propping up America’s 
spending binge. Now they’ve finally pulled the plug. 

What will Washington do? With an annual deficit 
of $1.5 trillion, our national finances are bleeding red 
ink at the rate of $4.11 billion per day, every day—
including holidays and weekends.

That’s $471 million per hour. $2.85 million every 
minute.

As analyst and international investor Doug Casey 
has commented, “Giving politicians the ability to bor-
row is like giving a teenager a bottle of whiskey and 
the keys to a Corvette.”

Not only that, even though they’ve already run 
our finances into the ground, Washington politicians 
want to ‘solve’ the ongoing financial crisis by spend-
ing even more. 

But their proposed solutions are rubbish. As econ-
omist John Williams of shadowstats.com has pointed 
out, “Only politicians and Federal Reserve officials 
without viable options and Wall Street hypesters 
would claim that the current structural economic 
depression could be turned fundamentally by short-
lived stimulus measures. Now, as the unaddressed 
structural issues reassert themselves, the problems 
at home are at the base of the renewed systemic 
woes… additional explosive growth in the federal def-
icit, an unexpected further surge in Treasury funding 
needs, and unexpected renewed solvency concerns for 
the banking system. Such conditions are bad news 
for the US equity and credit markets.”

Despite that fact, spending is still rising anyway. 
But how can this be, if foreign lending is falling? The 
answer is that…

The US is Printing  
Counterfeit Currency

A counterfeiter is someone who prints ‘money’ 
that’s not actually worth the value it’s claimed to be.

If you think about it, that’s what the US govern-
ment does when it inflates the dollar. As more and 
more dollars are printed and added to the money sup-
ply, the value of each dollar drops. 

The number printed on each bill represents a cer-
tain amount of purchasing power. However, merely 
by coming into existence, that bill dilutes the pur-
chasing power represented by all bills—including 
itself.

Therefore, the number printed on the front is 
false. The bill doesn’t contain the full value that it 
claims. That makes it, in effect, counterfeit.

Perhaps you disagree with that definition. So 
here’s a more direct way to look at it: A counterfeit 
is something that claims to have inherent value, but 
does not.

Well, what “value” does a green piece of paper 
have? Paper isn’t quite worthless, but it’s close. One 
dollar-sized piece of the paper (actually, linen) that’s 
used to make US currency has a market value of only 
a tiny fraction of a penny.

How then can a piece of this paper have a value 
of $1, or $10, or even $100? How does it gain value 
merely because it was printed on a government press 
(as opposed to the copy machine at your local Office 
Depot)?

Answer: it doesn’t. It can’t.
Each new dollar that’s printed can only claim a 

portion of the purchasing power that already exists 
within the US money supply overall. This means that 
the value of each dollar drops as more are printed.

That’s why it now takes $5.62 to buy something 
that in 1970 cost only $1.00. Put another way, it now 
costs a full dollar to buy something that 40 years ago 
cost less than 18 cents.

And that actually understates the dollar’s fall, for 
several reasons.

First, it ignores the effects of globalization and 
other forces that have brought absolute prices down 
for most items. Accounting for those, we see that the 
dollar has been debauched even worse than these 
numbers show.

Second, it also ignores the more than $1 trillion 
recently created by the Fed that’s still bottled up 
in the banking system. Once that escapes into the 
broader economy, we will be threatened with severe 
inflation. As London Telegraph columnist Ambrose 
Evans-Pritchard recently noted, “Fed critics say the 
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value, demand increased an astonishing 77 percent.
The largest contribution to this came from ETF 

(exchange-traded fund) demand, which grew by 414 
percent. Demand for physical gold bars leaped up too, 
rising by 29 percent year on year.

The amount of gold being vacuumed off the mar-
ket is staggering. In the top 10 ETPs (exchange-
traded products) tracked by Bloomberg, buyers have 
taken almost 278 tons of gold off the market so far 
this year. Total ETP holdings are now almost twice 
the size of Switzerland’s official reserves.

Bloomberg also reported that…

“One of the biggest buyers has been  
Soros Fund Management LLC,  

which oversees about $25 billion.”

The report explained: “George Soros, who made 
$1 billion breaking the Bank of England’s defense of 
the pound in 1992, described gold as ‘the ultimate 
asset bubble’ at the World Economic Forum’s Janu-
ary meeting in Davos, Switzerland. Buying at the 
start of a bubble is ‘rational’, he said.”

According to an Exchange Commission filing, 
Soros has 5.24 million shares in the SPDR Gold ETF. 
That represents almost 18 tons of gold.

Other huge funds are piling in too. In the second 
quarter, the $13 billion Eton Park Capital Manage-
ment LP bought over 6.5 million shares of SPDR. 
That’s 22 tons of gold.

For both Soros and Eton, gold is the largest posi-
tion in their portfolios. And Paulson & Co. (managing 
$31 billion) owns 31.5 million shares of SPDR—the 
largest single shareholder of the fund, with 108 tons 
of the yellow metal.

The world’s wealthiest investors are starting to 

rise in the US monetary base from $871 billion to 
$2,024 billion in just two years is an incendiary pyre 
that will ignite as soon as US money velocity returns 
to normal.”

And despite that danger, the Fed is about to print 
even more money. Credit Suisse analysts are predict-
ing another $300 billion in direct ‘debt monetization’ 
by the Fed in the next 12 months.

This explains why China and many other nations 
and institutions no longer want to own dollars. Why 
store your wealth in an ‘asset’ that is being bled of its 
value, year after year?

And that also explains why…

China is Buying Gold—
Massive Amounts of It

Reports from the gold markets indicate that 
China is ‘limit’ buying gold through the bullion banks 
in London. It is also buying metal, scrap, and even 
ores from miners such as Coeur d’Alene in Alaska. 

This is much more difficult than directly buy-
ing gold on exchanges such as COMEX. But it’s also 
much more covert. Clearly, the Chinese do not wish 
to make their actions too blatant. Such a revelation 
would send gold prices to the moon, and make their 
purchases much more expensive.

China’s actions indicate a deliberate, long-term 
plan to accumulate as much gold as possible, while it 
is still possible to do so.

Incidentally, China is also buying commodities on 
a large scale: strategic reserves of oil, gas, natural 
gas, and even timber and copper. All these indicate 
that the Chinese expect the dollar to tank in the near 
future.

And the Chinese aren’t alone, because…

Other Governments, Global 
Investors and Funds Are 

Buying Gold Too— 
Massive Amounts of It

China is not the only government buying gold. 
Russia is buying 15-22 metric tons of gold per month. 
Saudi Arabia recently reported that its national gold 
reserves had more than doubled, going from 143 tons 
to 323 tons.

As for private investors, the World Gold Council’s 
latest market report shows that they’re stampeding 
into gold too. In the second quarter, overall demand 
leaped up by 36 percent by weight. By US dollar 

Quote

“For those of us who remember the Jimmy 
Carter years, Federal reserve policy under 

Ben Bernanke looks like the Arthur Burns’ chair-
manship on steroids. In all the years I have 
tracked Federal Reserve policy, I cannot remem-
ber a time when printing money was presented 
to the public as the economy’s saving grace and 
brought front and center as a national policy.  
Even when it was done in the past, it was done 
discreetly with the hope that no one would notice.  
Helicopter Ben is certainly living up to his repu-
tation.”

Analyst Michael Kosares
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some estimates, it’s already bigger than the entire 
population of the United States.) 

That being the case, it’s reasonable to project 
that...

Chinese gold consumption 
would also double.  

This could multiply gold’s 
price from its current levels!

Meanwhile, the global investment coin market is 
also growing explosively. A couple of months ago, a 
new world record was set for the most expensive coin. 
A nonprofit foundation in California paid $7.85 mil-
lion for a 1794 US Silver Dollar.

Two years after the financial crisis devastated the 
US financial system, our economy is still wallowing 
in misery. Politicians want to spend more and more, 
but wage-slave Americans are already being bled 
dry, and foreign lenders are refusing to lend to us.

That means massive ‘monetization’ is coming. 
Even as the dollar is sinking after decades of con-
tinuous inflation… even as foreign governments and 
local economists alike are recognizing that America 
is insolvent and broke… the printing presses are 
being cranked up.

The only refuge from this fiscal insanity is pre-
cious metals. Billionaires like George Soros know it. 
International fund managers know it. Global govern-
ments and central bankers know it. 

And they don’t just know it, they’re acting on it. 
You should too, before it’s too late. 

As a GEA reader, you know things that most other 
investors don’t. You see things coming, of which most 
other investors are unaware. 

But don’t let this be just interesting information. 
Let it be a guide for action. 

When the dollar is crashing and gold is soaring 
past $5,000 per ounce, many bitter investors will 
berate themselves and say, “If only I had prepared…” 
Don’t let yourself be among them.

stock up on gold. As mentioned earlier, governments 
and central banks are too. But even these sources of 
soaring demand could pale next to…

Soaring Chinese Consumer 
Demand for Gold

The World Gold Council (WGC) recently issued a 
special report (“Gold in the Year of the Tiger”) on Chi-
nese gold consumption. It noted that Chinese demand 
has quadrupled in just four years, soaring from 20 
metric tons in 2006 to 80 metric tons this year.

However, Chinese per-capita demand is still very 
low—among the lowest in the world.

For the last couple of decades, China’s economy 
has grown at a blistering rate—almost 10 percent 
per year. The WGC noted that China’s middle class 
is also growing explosively.

If Chinese per-capita consumption were to rise to 
the level of Saudi Arabia’s, China would consume an 
additional 4,000 metric tons of gold each year. That’s 
more than the entire global demand for last year 
(3,480 metric tons). Gold’s price could easily blast up 
to five digits.

Will that happen? Probably not for a while. How-
ever, the WGC notes that the Chinese middle class 
is projected to double in size in the next decade. (By 

Consumption of Gold Jewelry Around the World

grams/capita
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Jewelry data refers to consumption, not fabrication. 
Source: World Gold Council

This 1794 Silver Dollar 
recently set a new world 
record for the most 
expensive coin, selling 
for $7.85 million. It 
is believed by some 
experts to be the first 
US silver dollar ever 

struck.
Photo: www.coinlink.com
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